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CHAIRMAN'S
REVIEW

FY2021/2022 was a busy and challenging year for
Sembawang Town Council.

Despite the pandemic, Sembawang Town Council
continued to ensure that serving our residents remains
our top priority. Essential cyclical works such as electrical
re-wiring, pumps and pipes replacement, repainting and
redecoration works were carried out in the financial year
despite the cost increase in such cyclical works.

In FY 2021/22, our Town Council achieved Green Bands
across all four categories in the Town Council
Management Report (TCMR) for this financial year, which
includes Estate Cleanliness, Estate Maintenance, Lift
Performance, and S&CC Arrears Management. While
improving on the various aspects of the Town Council’s
operations as stated in the existing TCMR, we are also
reviewing our financial adequacy to ensure that our Town
Council’s financial position is healthy and there is enough
sinking fund and lift replacement fund to support the
various costly cyclical works as and when they are due for
replacement.

We are also constantly progressing our efforts to
enhance our sustainability plans. In the same financial
year, among other green initiatives, we saw 5 community
gardens opened in our Town. More community gardens are
set to open in the coming years, helping us move towards
our sustainability goals to #MakeSembawangGreen.
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FINANCE

In FY 2021/2022, Sembawang Town Council had an
operating surplus of $8.90 million. As of 31 March
2022, our Town Council's Sinking Funds, Lift
Replacement Funds and Accumulated Surplus stood at
$183.22 million, $72.13 million, and $12.91 million
respectively.

The arrears cases for three months and above formed
247% of the total residential units under our
management. This was made possible due to the
strong partnership and support from our Town
Councillors, Grassroots Leaders, agencies and staff in
conducting house visits and offering assistance to
households in arrears.
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To ensure that our estates are kept in good working
condition for our residents, the Town Council also
undertakes a range of cyclical works. Examples of cyclical
works include repairs and redecoration (R&R), re-roofing,
replacement of lift parts, pumps and pipes.

Of the total sum of $25.21 million spent on cyclical works
in FY2021/2022, $7.36 million was used for lift
replacement works; another $5.48 million and $4.2 million
were expended on R&R and electrical re-wiring works
respectively.




TOWN IMPROVEMENT

PROJECTS

Town improvements Projects, through the
addition and enhancement of amenities, are
important to meet the needs of residents.
Such projects are set in motion after
consultation with grassroots organizations
and gathering feedback from residents on the
facilities necessary to enhance our Town.

Sembawang Town Council spent a total of
$3.81 million in town improvement projects in
FY 2021/2022. Of this expenditure, $1.1
million and $0.65 million were spent on
construction of covered linkways and
upgrading of playgrounds and fitness corners
respectively.  Another $0.48 million was
expended on Large-Scale Town-Wide (LSTW)
projects.

In the same financial year, the Neighbourhood
Renewal Programme (NRP) was launched in
Sembawang West division. The consensus
gathering was held via a webinar instead of
the usual gatherings due to Covid-19's
restrictions. The NRP will proceed as more
than 80% of support was garnered from
residents. New improvements under the NRP
include multi-generation playgrounds and
fitness stations, revamped open spaces,
landmark structures, wider footpaths and

On 16 January 2022, we witnessed the
opening of the first urban farm in our town at
Blk 354 Admiralty Drive. This addition has
moved us one step closer towards our goal of
making our carpark rooftops green - be it
community gardens or urban farms.

Residents can also look forward to the
completion of upcoming large-scale upgrading
projects such as Montreal Green Park,

Woodlands Sports Park and Sembawang
Central Sports-In-Precinct.




SEMBAWANG
CARES

Despite Covid-19 restrictions slowly being eased,
Sembawang Town Council still takes precautionary
measures to minimise the spread of the virus. Increased
frequency of cleaning and sanitising high touch surfaces
and using antimicrobial coating are still being continued
in our cleaning efforts. Additional measures include the
installation of auto dispensing hand sanitisers at lift
lobbies for residents’ use.

Media platforms remain key avenues for us to stay in
touch with our residents as we continually engage
residents during the pandemic.

HAND SANITISER
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CREATING A

SUSTAINABLE SEMBAWANG

It is through the concerted effort of our
community that the Clean and Green
Movement can gain momentum in
Sembawang GRC. Sembawang Town
Council resumed our “Keep Clean,
Singapore” and Tree Planting Day
initiatives in different divisions. Residents
and grassroot leaders gathered to clean
and plant trees around the neighbourhood.
We also took the opportunity to express
our appreciation to our cleaners for their
hard work and efforts in keeping our town
clean.

In line with Singapore Green Plan 2030, the
Action Green Town Plan is an initiative
among the 15 PAP Town Councils and
residents that aims to enhance

sustainability plans and efforts nationwide.
Concerted efforts have been taken, and
we will continue to work closely with
various agencies to make Sembawang GRC
a zero waste, energy efficient and greener
Town, while maintaining the high level of
cleanliness in our estates.

Recycling campaigns are still being held
regularly to encourage our residents to
recycle items that they no longer need or
use. It is also through publicity materials,
regular recycling drives, and working
closely with community partners like ALBA,
we continually educate residents on how
torecycle right.

In addition, e-waste collection bins by ALBA
such as 3-in-1, Battery & Bulb, and Battery-
Only, and paper-recycling machines by
SGRecycle are placed around our estates.

In the same financial year, 23 lifts were
installed with Elevator Energy
Regeneration System (EERS) to reduce
energy consumption. The regenerative
drive in the system recovers the potential
energy of the lift car moving and converts
it into electricity which will be used to
power up other services within the lift. In
total, 664 lifts in Sembawang GRC had
been installed with EERs, and have helped
us save 700,000kWh in energy
consumption per year.

Sembawang Town Council has adopted the
practice of reusing and recycling tree
pruning waste as well. The waste is
converted into mulch for our trees and
shrubs as it helps retain moisture and
reduce weed growth. It also turns into
fertiliser over time.

Moving forward, we also are looking into
the possibilities of recycling garden waste.
Let us all work together to make
Sembawang clean and green!







Sembawang GRC is constantly transforming with
new developments sprucing up many areas in our
Town.

The highly anticipated Woodlands Integrated
Transport Hub was opened on 13 June 2022. The
fully air-conditioned bus interchange with inclusive
features, seamlessly connects Point shopping mall
to the Woodlands North-South Line (NSL) and
Woodlands Thomson-East Coast Line (TEL) MRT
stations. It brings residents more convenient
transfers between the rail network and bus services.

We also saw the topping out ceremony of
Woodlands Health Campus on 12 February 2022.
Residents can look forward to the progressive
opening of the various facilities such as indoor
sports hall, food centre, swimming pools, gyms, etc.
in Bukit Canberra in the 4th quarter of 2022.

This would not have been possible without the
support of our Town Councillors, Grassroot Leaders
and the Town Council staff. | would also like to thank
our residents for their valuable feedback to help us
continually improve our Town, and also for their
unwavering support.

Let us continue to work together for a better home,
a better Sembawang.

#MakeSembawangSpecial

Vikram Nair
Chairman
Sembawang Town Council

Topping out ceremony of Woodlands
Health Campus
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INDEPENDENT AUDITOR’S REPORT TO THE
MEMBERS OF SEMBAWANG TOWN COUNCIL

(Established under the Town Councils Act 1988)

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Sembawang Town Council (the "Town
Council"), which comprise the statement of financial position of the Town Council as at 31 March
2022, the income and expenditure statement, statement of comprehensive income, statement of
changes in Town Council funds and cash flow statement for the financial year then ended, and notes
to the financial statements, including a summary of significant accounting policies, as set out on
pages 5 to 53.

In our opinion, the accompanying financial statements of the Town Council are properly drawn up in
accordance with the provisions of the Town Councils Act 1988 (the “Act”) and Financial Reporting
Standards in Singapore (“FRSs”) so as to present fairly, in all material respects, the financial position
of the Town Council as at 31 March 2022 and of the financial performance, changes in funds and
cash flows of the Town Council for the financial year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Town Council in
accordance with the Accounting and Corporate Regulatory Authority (*ACRA”) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities ("ACRA Code”) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the Annual Report but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE
MEMBERS OF SEMBAWANG TOWN COUNCIL

(Established under the Town Councils Act 1988)

Responsibilities of Management for Compliance with Legal and Regulatory Requirements

Management is responsible for ensuring that the receipts, expenditure, investment of moneys and
the acquisition and disposal of assets, are in accordance with the provisions of the Act. This
responsibility includes implementing accounting and internal controls as management determines
are necessary to enable compliance with the provisions of the Act.

Auditor’s responsibilities for the Compliance Audit

Our responsibility is to express an opinion on the management’'s compliance based on our audit of
the financial statements. We planned and performed the compliance audit to obtain reasonable
assurance about whether the receipts, expenditure, investment of moneys and the acquisition and
disposal of assets, are in accordance with the provisions of the Act.

Our compliance audit includes obtaining an understanding of the internal control relevant to the
receipts, expenditure, investment of moneys and the acquisition and disposal of assets; and
assessing the risks of material misstatement of the financial statements from non-compliance, if any,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Because of the inherent limitations in any accounting and internal control system, non-compliances
may nevertheless occur and not be detected.

Ecovis Assurance LLP
Public Accountants and
Chartered Accountants
Singapore

7 September 2022
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INCOME AND EXPENDITURE STATEMENT

For the financial year ended 31 March 2022

Note 2022 2021
$'000 $'000
OPERATING INCOME
Conservancy and service fees 53,863 59,303
Less: Operating income transfer to Sinking Funds (14,004) (15,419)
Operating income transfer to Lift Replacement Funds (7,540) (8,303)
32,319 35,581
Agency fees 6 5,580 5716
Other income 10(a) 2,385 2,689
40,284 43,986
Less: Operating expenditure
Cleaning work (8,049) (8,821)
Managing agents’ fees 5 (5,910) (6,417)
Lift maintenance (5,747) (5,599)
Other works and maintenance (5,420) (5,394)
Water and electricity (8,773) (9,447)
General and administrative expenditure 7 (2,280) (2,621)
(36,179) (38,299)
OPERATING SURPLUS 4,105 5,687
NON-OPERATING INCOME
Add: Interest income 76 125
SURPLUS BEFORE TAXATION AND GRANTS 4,181 5,812
Less: Income tax expense 8(a) (280) (293)
SURPLUS BEFORE GOVERNMENT GRANTS 3,901 5,519
Add: Government Grants 9 19,066 23,240
Less: Transfer to Sinking Funds 9,11 (2,165) (2,475)
Transfer to Lift Replacement Funds 9,12 (9,011) (9,681)
Transfer to Town Improvement and Project Funds 9,13 (2,892) (5,373)

4,998 5711
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INCOME AND EXPENDITURE STATEMENT

For the financial year ended 31 March 2022

Note 2022 2021
$'000 $000
SURPLUS FOR THE FINANCIAL YEAR 8,899 11,230
Add: Accumulated Surplus at 1 April 12,139 13,653
Less: Voluntary Contribution to Lift Replacement Funds 12 (7,000) (7,000)
Less: Surpluses transfer to Sinking Funds 11 - (1,368)
Surpluses transfer to Lift Replacement Funds 12 - (737)
Less: Transfer to Marsiling-Yew Tee Town Council 15 - (433)
Transfer to Nee Soon Town Council 15 - (2,217)
Less: Transfer from Accumulated Surplus to Town
Improvement and Project Funds 13 (1,125) (989)
ACCUMULATED SURPLUS AT 31 MARCH 12,913 12,139
—
e Ay
/
Vikram Nair Dr.Ting Seng Kiong
Chairman Secretary
Singapore

7 September 2022

The annexed notes form an integral part of and should be read in conjunction with these financial
statements.






STATEMENT OF FINANCIAL POSITION

As at 31 March 2022
Note 2022 2021
$'000 $'000
TOWN COUNCIL FUNDS
Residential Property
Accumulated surplus 10 8,958 10,253
Sinking Funds 11 169,889 169,920
Lift Replacement Funds 12 67,811 50,431
Town Improvement and Project Funds 13 1,776 1,567
248,434 232,171
Commercial Property
Accumulated surplus 10 1,012 aos
Sinking Funds 11 12,130 12,018
Lift Replacement Funds 12 4,324 4,003
Town Improvement and Project Funds 13 20 17
17,486 16,946
Carpark
Accumulated surplus 10 2,943 978
Fair Value Reserve
Sinking Funds 11 1,205 1,045
Total Town Council Funds 270,068 251,140
Represented by:
Current Assets
Cash and cash equivalents 16 200,191 176,699
Interest receivables 647 942
Financial assets at fair value through profit or loss 17 47,745 50,495
Conservancy and service fee receivables 19 1,131 1,311
Other receivables and prepayments 20 12,170 14,788
Debt investments at amortised cost 22 3,045 1,514
Receivables from Neighbourhood Renewal
Programme and Electrical Load Upgrading Programme 28 584 -
Receivables from Sport-in-Precinct Programme 29 394 125
265,907 245,874
Non-Current Assets
Equity investments at fair value through other
comprehensive income 21 3,117 2,946
Debt investments at amortised cost 22 3,914 12,075
Plant and equipment 23 133 166
Right-of-use assets 24 1,753 2,344
13,917 17,531
Total Assets 279,824 263,405
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STATEMENT OF FINANCIAL POSITION

As at 31 March 2022
Note 2022 2021
$°000 $'000
Current Liabilities
Conservancy and service fee received in advance 1,097 935
Creditors and accrued expenses 26 5,657 7,076
Current income tax liabilities 8(h) 1,470 2,018
Lease liabilities 27 364 585
Advances received for Neighbourhood Renewal
Programme and Electrical Load Upgrading Programme 28 - 112
8,588 10,726
Non-Current Liabilities
Creditors and accrued expenses 26 94 94
Lease liabilities 27 1,074 1,445
1,168 1,539
Total liabilities 9,756 12,265
Net Assets 270,068 251,140
/‘n
f / C /«-7/
/
Vikram Nair Dr.Ting Seng Kiong
Chairman Secretary

Singapore
7 September 2022

The annexed notes form an integral part of and should be read in conjunction with these financial
statements.



STATEMENT OF CHANGES IN TOWN COUNCIL FUNDS

For the financial year ended 31 March 2022

Residential Commercial Fair value
Note property property Carpark reserve Total
$'000 $'000 $000 $000 $000

Balance as at 1 April 2020 243,528 17,333 (683) 482 260,660
Surplus for the financial year 33,472 923 1,667 - 36,062
Other comprehensive loss
Fair value gain on equity investments 25 - - - 563 563
Total comprehensive income for the financial year 33,472 923 1,667 563 36,625
Funds transferred to Marsiling-Yew Tee Town Council 15 (9,736) (189) (1) - (9,926)
Funds transferred to Nee Soon Town Council 15 (35,093) (1,121) (5) - (36,219)
Balance as at 31 March 2021 232,171 16,946 978 1,045 251,140
Balance as at 1 April 2021 232,171 16,946 978 1,045 251,140
Surplus for the financial year 16,263 540 1,965 - 18,768
Other comprehensive income
Fair value gain on equity investments 25 - - - 160 160
Total comprehensive income for the financial year 16,263 540 1,965 160 18,928
Balance as at 31 March 2022 248,434 17,486 2,943 1,205 270,068

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.






NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 March 2022

2.1

General information

Sembawang Town Council was formed on 1 September 1990 under the Town Councils Act 1988
and has its registered office at Block 504C Canberra Link, #01-63, Singapore 753504.

The main functions of the Town Council are to control, manage, maintain and improve the common
property of residential and commercial property in the housing estates of the Housing and
Development Board (“HDB”) within the Town. The HDB estates within Admiralty, Canberra,
Sembawang Centre, Sembawang West and Woodlands divisions of Sembawang Group
Representation Constituency (“GRC”) make up Sembawang Town.

Summary of significant accounting policies
Basis of preparation

The financial statements of the Town Council have been prepared in accordance with the provisions
of the Town Councils Act 1988 (the “Act”) and Financial Reporting Standards in Singapore (“FRSs”).

The financial statements have been prepared on a historical cost basis except as disclosed in the
accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or a liability, the Town Council takes into account the characteristics of the asset or liability
which market participants would take into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these financial
statements is determined on such a basis, except for leasing transactions that are within the scope
of FRS 116 Leases, and measurements that have some similarities to fair value but are not fair value,
such as value in use in FRS 36 Impairment of Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2
or 3, based on the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its entity, which are described as
follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

¢ Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

The financial statements are presented in Singapore dollar which is the Town Council’'s functional
currency. All financial information presented in Singapore dollar has been rounded to the nearest
thousand (“$'000”), unless otherwise stated.
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NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 March 2022

2.2

2.3

24

25

Summary of significant accounting policies (cont’d)
Adoption of new and amended standards and interpretations

The accounting policies adopted are consistent with those of the previous financial year except that
in the current financial year, the Town Council has adopted all the new and amended standards
which are effective for annual financial periods beginning on or after 1 April 2021. The adoption of
these standards did not have any significant effect on the financial statements of the Town Council
for the current or prior years.

Standards issued but not yet effective

At the date of authorisation of these financial statements, there are FRSs, INT FRSs and
amendments to FRS that were issued but are not yet effective. The management anticipates that the
adoption of these FRSs, INT FRSs and amendments to FRS in future periods will not have a material
impact on the financial statements of the Town Council in the period of their initial adoption.

Plant and equipment

All items of plant and equipment are initially recorded at cost. Subsequent to recognition, plant and
equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses, if any.

Depreciation is computed on a straight-line basis over the estimated useful lives of the assets as
follows:

Furniture, fixtures and fittings - 5 years
Office equipment - 2 to 3 years
Data processing equipment - 3 years
Leasehold improvement - 5 years

The carrying values of plant and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable.

An item of plant and equipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss on de-recognition of the asset is included in
Income and Expenditure Statement in the year the asset is derecognised.

Plant and equipment costing below $1,000 each are charged to the Income and Expenditure
Statement in the financial year of purchase. Fully depreciated plant and equipment are retained in
the books of accounts until they are no longer in use.

Depreciation methods, useful lives and residual lives are reviewed and adjusted as appropriate at
the end of each reporting period as a change in estimates.

Funds

(a) Town Council Funds
In accordance with Section 47(1) of the Town Councils Act, separate funds were established
to account for the management of the various types of properties. The types of properties

currently under the management of the Town Council are as follows:

. Residential Property;
. Commercial Property.

Car parks are managed by the Town Council for the HDB on an agency basis.

27



NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 March 2022

Summary of significant accounting policies (cont’d)

Funds (cont’d)

(C))

(b)

(c)

Town Council Funds (cont’d)

These funds, together with the Sinking Funds, Lift Replacement Funds and Town
Improvement and Project Funds form the Town Council Funds.

All monies received by the Town Council are paid into and related expenditure are met out of
the appropriate funds set up for each property type managed. Assets and liabilities of the
various funds of the Town Council are pooled in the statement of financial position.

Sinking Funds

In accordance with Section 47(4) of the Town Councils Act, separate Sinking Funds are
established for improvement to, and the management and maintenance of residential property
and commercial property. These Sinking Funds are maintained as part of the Town Council
Funds.

With the establishment of the Lift Replacement Funds, the minimum contribution rates for
service and conservancy fees and grants-in-aid for Sinking Funds and Lift Replacement Funds
would be 26% and 14% respectively.

Under the Town Councils Act, the Ministry of National Development (“MND”) may, from time-
to-time, prescribe the minimum amounts of conservancy and service fees and grants-in-aid
(Note 9), to be paid into the Sinking Funds. The Lift Replacement Fund Matching Grant, which
is a grants-in-aid, is not subject to the minimum contribution rates.

The minimum amounts to be paid into the Sinking Funds is 26% (2021: 26%) of conservancy
and service fees and grants-in-aid for residential property and commercial property.

These contributions are treated as operating transfers and deducted from the gross
conservancy and service fees and government grants in the income and expenditure
statement.

The Sinking Funds are utilised for major cyclical works such as repair and redecoration, re-
roofing, rewiring and replacement of pumps, water tanks and water pipes.

Lift Replacement Funds

In accordance with Section 47(5) of the Town Councils Act, the Lift Replacement Funds is
established specifically for lift-related replacements and lift upgrading works of residential
property and commercial property. These Lift Replacement Funds are maintained as part of
the Town Council Funds.

Under the Town Councils Act, the Ministry of National Development (“MND”) may, from time-
to-time, prescribe the minimum amounts of conservancy and service fees and grants-in-aid
(Note 9) to be paid into the Lift Replacement Funds. The Lift Replacement Fund Matching
Grant, which is a grants-in-aid, is not subject to the minimum contribution rates.

The minimum amounts to be paid into the Lift Replacement Funds is 14% (2021: 14%) of
conservancy and service fees and grants-in-aid for residential property and commercial
property.

These contributions are treated as operating transfers and deducted from the gross
conservancy and service fees and government grants in the income and expenditure
statement.

28



NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 March 2022

2.

Summary of significant accounting policies (cont’d)

2.5 Funds (cont’d)

2.6

2.7

(d) Town Improvement and Project Funds

Town Improvement and Project Funds are established and maintained as part of the Town
Council Funds. These funds are utilised for improvement and development works in the Town.
The funds are set up by transfer from the accumulated surplus to fund specific town
improvement projects, which are to be carried out. In addition, the Town Council receives funds
under Community Improvement Projects Committee scheme and are given through the
Citizens’ Consultative Committees (“CCC”) for the approved projects.

Allocation of general overheads
Expenditure not relating specifically to any property type managed, for example, administrative

overheads, tree planting, pruning etc. is allocated to the various property types using equivalent
dwelling units as follows:

Property type Equivalent Dwelling Unit(s)
2022 2021

1 Residential Property Unit 1 1

1 Commercial Property Unit 2 2

6 Car lots or 36 Motorcycle lots or 4 Lorry lots 1 1

3.5% (2021: 3.5%) of general overheads are allocated to the Lift Replacement Funds and 6.5%
(2021: 6.5%) of general overheads are allocated to the Sinking Funds.

Government grants

The Town Council receives from the Government, namely, Conservancy and Service Charges Grant,
Lift Maintenance Grant, Lift Replacement Fund Matching Grant, payments from CCC and GST
subvention grant.

Government grants are accounted in the Income and Expenditure Statement on an accrual basis.
Conservancy and Service Charges Grant, Lift Maintenance Grant and GST Subvention Grant are
transferred to Sinking Funds and Lift Replacement Funds based on the amount prescribed in Note
2.5(b) and Note 2.5(c) to the financial statements.

The Lift Maintenance Grant and Lift Replacement Fund Matching Grant are given to help Town
Council with the operating needs and to ensure sufficient funds are set aside for long-term capital
expenditure requirements for lift replacements and lift-related works.

The payment from CCC is given as reimbursement claims under the Community Improvement
Projects Committee scheme.

The GST subvention is given as a grants-in-aid to assist Town Councils to absorb the increase in
GST on Conservancy and Service Charge for HDB households.
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NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 March 2022

2. Summary of significant accounting policies (cont’d)
2.9 Financial instruments (cont’d)
(a) Financial assets (cont’d)
Subsequent measurement (Cont’d)

(i) Debt instruments (Cont'd)

o FVOCI: Debt instruments that are held for collection of contractual cash flows and for
sale, and where the assets’ cash flows represent solely payments of principal and
interest, are classified as FVOCI. Movements in fair values are recognised in Other
Comprehensive Income (OCI) and accumulated in fair value reserve, except for the
recognition of impairment gains or losses, interest income and foreign exchange gains
and losses, which are recognised in Income and Expenditure Statement or the
respective funds. When the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCI is reclassified from fair value reserve to Income and
Expenditure Statement or the respective funds.

e FVPL: Debt instruments that are held for trading as well as those that do not meet the
criteria for classification as amortised cost or FVOCI are classified as FVPL. Movement
in fair values and interest income is recognised in Income and Expenditure Statement
or the respective funds in the period in which it arises.

(i) Funds with fund managers

The Town Council measures its equities and bonds with fund managers at their fair
values. These instruments are classified as FVPL with movements in their fair values
recognised in Income and Expenditure Statement or the respective funds in the period in
which the changes arise and presented in “Gain in financial assets at fair value through
profit or loss” in Sinking Funds. Dividends and interest income from fund with fund
managers are included in the changes in the FVPL.

(iii) Equity Investments

The Town Council measures all its equity investments at their fair values. Changes in fair
values of equity investments which are not held for trading are recognised in other
comprehensive income as these are strategic investments and the Town Council
considers this to be more relevant. Movements in fair values of equity investments
classified as FVOCI are presented as “fair value gain on equity investments” in other
comprehensive income. Dividends from equity investments are recognised in Sinking
Funds as “Income from other investments”.

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period.
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Summary of significant accounting policies (cont’d)

Financial instruments (cont’d)

(@)

Financial assets (cont’d)

Amortised cost and effective interest method (cont’d)

For financial instruments other than purchased or originated credit-impaired financial assets,
the effective interest rate is the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) excluding expected credit losses,
through the expected life of the debt instrument, or, where appropriate, a shorter period, to the
gross carrying amount of the debt instrument on initial recognition. For purchased or originated
credit-impaired financial assets, a credit-adjusted effective interest rate is calculated by
discounting the estimated future cash flows, including expected credit losses, to the amortised
cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured
at initial recognition minus the principal repayments, plus the cumulative amortisation using
the effective interest method of any difference between that initial amount and the maturity
amount, adjusted for any loss allowance. On the other hand, the gross carrying amount of a
financial asset is the amortised cost of a financial asset before adjusting for any loss
allowance.

Interest is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost.

Impairment of financial assets

The Town Council recognises an allowance for expected credit losses (ECLs) for all debt
instruments not held at fair value through Income and Expenditure Statement or the respective
funds. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Town Council expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows
will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

The Town Council always recognises lifetime ECL for conservancy and service fee
receivables and penalty on late payment receivables.

The Town Council applies a simplified approach in calculating ECLs. Therefore, the Town
Council does not track changes in credit risk, but instead recognises a loss allowance based
on lifetime ECLs at each reporting date. The Town Council uses the practical expedient under
FRS 109 in the form of allowance matrix to measure the ECL for conservancy and service fee
receivables and penalty on late payment receivables (Note 19 and Note 20) where the loss
allowance is equal to lifetime ECL. The following allowance matrix is used:

Rate of Provision
Live accounts with arrears 12 months and above 100%
Terminated accounts with arrears 100%
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2.
2.9

Summary of significant accounting policies (cont’d)

Financial instruments (cont’d)

(a)

Financial assets (cont’d)
Amortised cost and effective interest method (cont’d)

Impairment of financial assets (cont'd)

The Town Council has reviewed and assessed the allowance matrix based on the
conservancy and service fee arrears report as at 31 March 2022 and opined that the rate of
provision as stated above remains appropriate and sufficient.

Any subsequent changes in lifetime ECL, both positive and negative, will be recognised
immediately in Income and Expenditure Statement or respective funds.

For all other financial instruments (including cash at banks, other receivables - exclude
penalty on late payment receivables and interest receivables) the Town Council recognises
a loss allowance equal to 12-month ECLs unless there has been a significant increase in
credit risk of the financial instruments since inception, in which case the loss allowance is
measured at an amount equal to lifetime ECLs.

For debt instruments carried at amortised cost, the Town Council applies the low credit risk
simplification. At every reporting date, the Town Council evaluates whether the debt
instrument is considered to have low credit risk using all reasonable and supportable
information that is available without undue cost or effort. In making that evaluation, the Town
Council reassesses for any deterioration in the credit ratings of the debt instrument.

The Town Council considers a financial asset to be in default when internal or external
information indicates that the Town Council is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Town Council.

A financial asset is written off when there is no reasonable expectation of recovering the
contractual cash flows.

De-recognition of financial assets

The Town Council derecognises a financial asset only when the contractual rights to the cash
flows from the financial asset expire, or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the financial asset to another party. If the Town
Council neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred financial asset, the Town Council recognises its retained
interest in the financial asset and an associated liability for amounts it may have to pay. If the
Town Council retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Town Council continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.
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2.
2.9

Summary of significant accounting policies (cont’d)
Financial instruments (cont’d)
(b) Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Town Council becomes a party
to the contractual provisions of the financial instrument. The Town Council determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of other financial
liabilities not at FVPL, directly attributable transaction costs.

Subsequent measurement
Other financial liabilities

After initial recognition, other financial liabilities are subsequently measured at amortised cost
using the effective interest rate method. Gains and losses are recognised in Income and
Expenditure statement when the liabilities are derecognised, and through the amortisation
process.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a de-recognition of the original liability
and the recognition of a new liability, and the difference in the respective carrying amounts is
recognised in income and expenditure statement or the respective funds.

2.10 Impairment of non-financial assets

2.11

The Town Council assesses at the end of each reporting period whether there is any indication that
those assets may be impaired. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss.

Where it is not possible to estimate the recoverable amount of an individual asset, the Town Council
estimates the recoverable amount of the cash-generating unit to which the asset belongs. If the
recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount
and the impairment losses are recognised as an expense in income and expenditure statement.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating
unit) is increased to the revised estimate of its recoverable amount, but only to the extent that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (cash-generating unit) in prior years. A reversal
of an impairment loss is recognised as income in income and expenditure statement.

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand, fixed deposits, treasury bills and

cash balances with fund managers that are readily convertible to known amount of cash and which
are subject to an insignificant risk of changes in value.
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213

2.14

215

Summary of significant accounting policies (cont’d)

Leases (cont’d)
Short-term leases and leases of low-value assets

The Town Council applies the short-term lease recognition exemption to its short-term leases of office
premises and equipment (i.e. those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value
assets recognition exemption to leases of office equipment that are considered to be low value. Lease
payments on short-term leases and leases of low value assets are recognised as expense on a
straight-line basis over the lease term.

Revenue recognition

Conservancy and service fee is charged on a monthly to the lessees and tenants of the Housing and
Development Board (HDB) flats and other commercial properties towards the maintenance and
upkeep of the common property under the Town Council. Conservancy and service fees are allocated
between operating income, Sinking Funds and Lift Replacement Funds in accordance with the Town
Councils Act 1988. Conservancy and service fees, net of operating transfer to Sinking Funds and Lift
Replacement Funds, are recognised as a performance obligation over time.

Agency fees received for routine maintenance of HDB's car parks within the town is recognised as a
performance obligation over time.

Investment income from financial assets designated at fair value through other comprehensive
income is recognised as income, in the respective funds, when right to receive the income is
established, unless such income clearly represent a recovery of part of the cost of the investment.

Investment income from other financial assets at amortised costs financial assets is recognised in
the respective funds, on a time proportion basis using the effective interest method.

Interest income from fixed deposits is recognised on a time proportion basis using the effective
interest rates.

Income from temporary occupation licenses is recognised over the passage of time.

Usage of void deck or other common property that are of short duration is recognised at point of
receipt.

Income tax
Tax is provided on the following income:

(i) Income derived from investments;

(i)  Fees, rent and other charges received from non-residents or non-owners of properties in the
Town for use of common properties; and

(ii)  Donations from non-residents or non-owners of properties in the Town.

In respect of Government grants received, the Town Council has been granted remission under
Section 92(2) of the Income Tax Act 1947. Conservancy and service fees and agency fees are not
subject to tax.

Income tax expense comprises current tax. Current tax is recognised in the Income and Expenditure
Statement or Sinking Funds or Lift Replacement Funds, except to the extent that it relates to items
recognised directly in equity.
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2.15

31

3.2

Summary of significant accounting policies (cont’d)
Income tax (cont’d)

Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the end of the reporting period and any
adjustment to tax payable in respect of previous financial years.

Significant accounting judgements and estimates

The preparation of the Town Council's financial statements requires management to exercise its
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Uncertainty about these assumptions
and estimates could result in outcomes that could require a material adjustment to the carrying
amount of the asset or liability affected in the future period.

Judgements made in applying accounting policies

In the process of applying the Town Council’s accounting policies, management has not made any
significant judgements, apart from those involving estimations.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustment to the carrying
value amounts of assets and liabilities within the next financial year are discussed below. The Town
Council based its assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising beyond the control of the Town Council.
Such changes are reflected in the assumptions when they occur.

(a) Classification of debt investments at amortised cost

Debt investments held by the Town Council are measured at amortised cost as both the
'business model test' and the 'contractual cash flow characteristics test' are satisfied. The
business model test is whether the objective of the Town Council's is to hold the financial asset
to collect the contractual cash flows rather than have the objective to sell the instrument before
its contractual maturity to realise its fair value changes.

The contractual cash flow characteristics test is whether the contractual terms of the financial
asset give rise, on specified dates, to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

(b)  Provision for expected credit losses (“ECLs”) of conservancy and services fee
receivables

The Town Council uses a provision matrix to calculate ECLs for conservancy and service fee
receivables. The provision matrix is initially based on the historical observed default rates. The
Town Council will calibrate the matrix to adjust historical credit loss experience with forward-
looking information. At every reporting date, historical default rates are updated and changes
in the forward-looking estimates are analysed.

The Town Council assesses at the end of the reporting period whether there is objective
evidence that a financial asset or a group of financial assets is impaired. For the case of
conservancy and service fee receivables, the Town Council considers factors such as the
probability of insolvency or significant financial difficulties of the debtor and default or
significant delay in payments to determine whether there is objective evidence of impairment.
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3.
3.2

Significant accounting judgements and estimates (cont’d)

Key sources of estimation uncertainty (cont’d)

(b)

(c)

Provision for expected credit losses (“ECLs”) of conservancy and services fee
Receivables (cont’d)

Allowance for impairment is made in the financial statements for amount in arrears that are
outstanding for twelve months and above and/or where collection is doubtful. All known bad
debts are written-off in accordance with the Town Council Financial Rules.

The carrying amount and the information about the ECLs of the Town Council's conservancy
and service fee receivables at the end of the reporting period is disclosed in Note 19 to the
financial statements. If the present value of estimated future cash flows decreases by 10%
from management’s estimates, the Town Council’s allowance for impairment will increase by
$113,100 (2021: $131,100).

Leases - estimating the incremental borrowing rate

The Town Council cannot readily determine the interest rate implicit in the lease, therefore, it
uses its incremental borrowing rate to measure lease liabilities. The incremental borrowing
rate is the rate of interest that the Town Council would have to pay to borrow over a similar
term, and with a similar security, the funds necessary to obtain an asset of a similar value to
the right-of-use asset in a similar economic environment. The incremental borrowing rate
therefore reflects what the Town Council ‘would have to pay’, which requires estimation when
no observable rates are available or when they need to be adjusted to reflect the terms and
conditions of the lease. The Town Council estimates the incremental borrowing rate using
observable inputs (such as market interest rates) when available and is required to make
certain entity-specific estimates.

Inter-fund transfer

The Town Council may transfer funds in accordance to the Section 47(12) and Section 57(1)(i) of the
Town Council Act 1988, and Rule 11A of Town Council Financial Rules.

Managing agents’ fees

The Town Council does not have any other employees on its payroll as management of its daily
operations have been outsourced to managing agents for a total fee of $6,486,333 (2021: $7,044,522)
for the financial year ended 31 March 2022. Included in the managing agents' fee, there is a total
allocation of 10% managing agents' fee of $576,480 (2021: $627,389), for which $374,712 (2021:
$407,803) and $201,768 (2021: $219,586) have been allocated to Sinking Funds and Lift
Replacement Funds respectively, during the financial year (Note 11b, 12b).

Total managing agent fee to a related party (Note 31) amounting to $6,456,573 (2021: $7,025,100)
in year 2022.
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6.  Agency fees

These are fees received for routine maintenance of HDB’s car park in the Town.

7. General and administrative expenditure

The general and administrative expenditure comprise the following:

2022 2021
$'000 $'000

Office rental and upkeep expenditure 110 110
Computer services 40 418
Advertising, publicity and public relations 307 305
Office supplies and stationery 158 178
Town Councillors’ allowances 222 202
Property tax 150 190
Legal fee 33 5
Depreciation of plant and equipment 100 217
Depreciation of right-of-use assets 584 323
Insurance premium 30 30
Lease interest expense 32 25
Plant and equipment not capitalised 3 34
Staff costs 1 3
Non-claimable goods and services tax (Note 14) 161 162
Others 565 671
Allocation of 6.5% (2021: 6.5%) general and administrative

expenditure to Sinking Funds (140) (164)
Allocation of 3.5% (2021: 3.5%) general and administrative

expenditure to Lift Replacement Funds (76) (88)

2,280 2,621
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11.

(@

(b)

Sinking Funds (cont’d)

Income
2022 2021
$'000 $°000
Fixed deposit interest income 714 1,683
Gain on financial assets at fair value through
profit or loss - 5,992
Bonds interest income 348 199
Income from other investments 143 131
1,205 8,005
Expenditure
Note 2022 2021
$'000 $'000
Reroofing works 1,075 114
Electrical rewiring 4,198 1,195
Redecoration and repainting 5,477 3,750
Replacement of
- lamp posts 319 -
- transfer and booster pump sets 694 359
- water pipes and stainless steel water tank lining 401 319
- refuse handling plant and chute flushing system 1,714 1,379
Modification of rooftop water tank overflow pipes - 95
Replacement of Fire Alarm Panel 2 -
Replacement of Pressure Tank 35 -
Replacement of fire detector 22 26
Safety provisions at rooftops 1,638 458
Consultancy fee and other charges 841 567
Loss in financial assets at fair value through profit
or loss 135 -
Non-claimable goods and services tax 14 112 134
Allocation of 6.5% (2021: 6.5%) managing
agents’ fee 5 375 408
17,038 8,804
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15. Funds transferred to Town Councils after the General Election 2020

Following the General Election on 10 July 2020 and the gazetting of the Town Councils
(Declaration of Towns) Order 2020 on 30 July 2020, Sembawang Town Council was
reconstituted. Following this reconstitution, the following are funds transferred to Marsiling-Yew
Tee Town Council and Nee Soon Town Council:

(@) Funds transferred to Marsiling-Yew Tee Town Council

Residential Commercial
Property Property Carpark

Note Funds Funds Fund Total
$'000 $'000 $'000 $'000
Accumulated surplus 10 406 26 1 433
Sinking Funds 11 7,079 118 - 7,197
Lift Replacement Funds 12 2,218 44 - 2,262
Town Improvement and
Project Funds 13 33 1 - 34
Net funds transferred as at
27 October 2020 9,736 189 1 9,926
Represented by:
Current assets
Cash and cash equivalents 10,066
Conservancy and service
fee receivables 26
Other receivable and
prepayment 20
10,112
Current liabilities
Conservancy and service
fee received-in-advance 28
Sundry refundable deposits 1
Government grants received
in advanced 157
186

Net assets 9,926
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15.  Funds transferred to Town Councils after the General Election 2020 (cont’d)
(b) Funds transferred to Nee Soon Town Council

Residential Commercial
Property Property Carpark

Note Funds Funds Fund Total
$'000 $'000 $'000 $'000
Accumulated surplus 10 2,122 90 5 2,217
Sinking Funds 1 23,712 715 - 24,427
Lift Replacement Funds 12 9,010 313 - 9,323
Town Improvement and
Project Funds 13 249 3 - 252
Net funds transferred as at
27 QOctober 2020 35,093 1,121 5 36,219
Represented by:
Non-current asset
Plant and equipment 23 44
Current assets
Cash and cash equivalents 37,119
Conservancy and service
fee receivables 141
Other receivable and
prepayment 71
37,331
Total assets 37,375
Current liabilities
Conservancy and service
fee received-in-advance 127
Other payable 176
Government grants received
in advanced 738
Advances received for
Neighbourhood Renewal
Programme 28 115
1,156

Net assets 36,219
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16. Cash and cash equivalents

Note 2022 2021
$'000 $000
Cash and bank balances 15,460 10,861
Fixed deposits 171,180 154,913
Treasury bills held in trust by fund managers 18 12,686 8,696
Cash and fixed deposits held in trust by fund managers 18 865 2,229
200,191 176,699
Taken up in:
Accumulated surplus:
- Cash and bank balances 10,575 7,947
- Fixed deposits 11,197 13,724
21,772 21,671
Sinking Funds:
- Cash and bank balances 2,459 2,282
- Fixed deposits 104,505 100,540
- Treasury bills held in trust by fund managers 18 12,686 8,696
- Cash and fixed deposits held in trust by fund managers 18 865 2,229
11 120,515 113,747
Lift Replacement Funds:
- Cash and bank balances 2,427 632
- Fixed deposits 55,477 40,649
12 57,904 41,281
Total cash and bank balances 200,191 176,699

At the end of the reporting period, the carrying amounts of cash and cash equivalents approximate
their fair values.

The fixed deposits with financial institutions mature between one month to eleven months (2021:
between twenty six days to eleven months) after the financial year end. The interest rate as at 31
March 2022 was between 0.50% and 1.10% (2021: between 0.3% and 1.21%) per annum.

For the purposes of the cash flow statement, the cash and cash equivalents comprise the

following:
2022 2021
$'000 $000
Total cash and bank equivalents 200,191 176,699
Less: Treasury bills held in trust by fund managers (Note 18) (12,686) (8,696)
Less: Cash and fixed deposits held in trust by fund
managers (Note 18) (865) (2,229)

Cash and cash equivalents per cash flow statement 186,640 165,774
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17.

18.

19.

Financial assets at fair value through profit or loss

Note 2022 2021
$'000 $'000
Sinking Funds:
- Listed Equities 14,605 18,986
- Bonds Securities 33,140 31,509
11, 18,
33(d), 34(a) 47,745 50,495

The financial assets at fair value through profit or loss have been designated to be held for trading
purposes.

Funds with fund managers

At the end of the reporting period, the funds with fund managers comprise the followings:

Note 2022 2021
$000 $'000
11,17,
Financial assets at fair value through profit or loss 34(a) 47,745 50,495
Treasury bills 16, 34(a) 12,686 8,696
Cash and fixed deposits 16 865 2,229
Accrued interest 20 144 155
Management fees payable to fund managers (19) (19)
61,421 61,556
Conservancy and service fee receivables
2022 2021
$'000 $'000
Conservancy and service fee receivables 1,988 2,172
Less: Allowance for impairment losses (857) (861)
1,131 1,311

Concentration of credit risk relating to conservancy and service fee receivables is limited due to
the Town Council's large base of residents. Town Council’'s historical experience in the non-
collection of conservancy and service fee receivables shows that no additional credit risk beyond
amounts provided for collection losses is inherent in the Town Council’s conservancy and service
fee receivables.

The Town Council applies a simplified approach in calculating expected credit loss (ECL).
Therefore, the Town Council does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECL at each reporting date. The Town Council uses the practical
expedient under FRS 109 in the form of allowance matrix to measure the ECL for conservancy
and service fee receivables and penalty on late payment receivables (Note 20) where the loss
allowance is equal to lifetime ECL. The following allowance matrix is used:

Rate of Provision
Arrears in 12 months and above - live accounts 100%
Arrears - terminated accounts 100%
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20.

21

Other receivables and prepayments (cont’d)

The ageing of other receivables (excluding prepayments) at the end of the reporting period is as
follows:
Allowance for

Gross other receivables impairment losses

2022 2021 2022 2021
$°000 $'000 $'000 $000
Not past due 11,671 11,958 - -
Past due 0 - 30 days 92 49 - -
Past due 31 - 120 days 202 105 - -
Past due 121 - 364 days 51 1,937 - -
Past due 365 days and above 116 1,024 89 404
12,132 15,073 89 404
The change in impairment losses in respect of other receivable during the financial year is as
follows:
2022 2021
$'000 $'000
At 1 April 404 151
Transfer to Marsiling-Yew Tee Town Council - (13)
Transfer to Nee Soon Town Council - (81)
(Reversal) Charge for the financial year 41) 347
Written off during the year (274) -
At 31 March 89 404

Based on historical default rates, the Town Council believes that no impairment allowance is

necessary in respect of other receivables beyond what has been set up.

Equity investments at fair value through other comprehensive income

Note 2022 2021

$'000 $'000
At 1 April 2,946 2,408
Additions 26 27
Return of capital (15) (52)
Fair value gain recorded in fair value reserve 25 160 563
At 31 March 33(d),34(a) 3,117 2,946
Taken up in:
Sinking Funds 11 3,117 2,946
Equity investments comprise of the following:

2022 2021

$'000 $000
Quoted real estate investment trusts 3,117 2,946
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22.

Debt investments at amortised cost

Included in below are the assets at carrying amounts, categorised by the earlier of contractual
repricing or maturity dates:

Note 2022 2021
$'000 $'000
Quoted bonds with fixed interest of 0.93% to 2.64%
(2021: 0.93% to 2.75%) per annum
- Current 3,045 1,514
- Non-current 8,914 12,075
11,959 13,589
Taken up in:
Sinking Funds 11 11,959 13,589

The effective interest rates per annum for the bonds are as follows:

2022 2021
% %
Quoted bonds with fixed interest 0.93t02.64 0.93t02.75

The fair value for the investment in government and statutory board bonds are as follows:

Fair value
2022 2021
$000 $'000
Quoted bonds with fixed interest 11,853 13,818

The debt investments are denominated in Singapore dollar.
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26.

27.

Creditors and accrued expenses

2022 2021
$'000 $'000
Accounts payable 3 3,209
Work order accruals 138 112
Project expenditure accruals 3,402 996
Other accruals 423 1,342
Sundry creditors — utilities 1,352 1,242
Sundry deposits 216 125
Others 217 144
Total creditors and accrued expenses 5,751 7,170
2022 2021
$'000 $'000
Total creditors and accrued expenses 5,751 7170
Less: Sundry deposits due after 12 months (94) (94)
Total creditors and accrued expenses (within 12 months) 5,657 7,076

Total amount of $0.282 million (2021: $0.826 million) is related to amount due to a related party
(managing agent), which is unsecured, interest-free and is expected to be repaid in cash or settled

within twelve months from the end of the reporting period.

The contractual undiscounted cash outflows on creditors and accrued expenses are expected to
approximate their carrying amounts and settled within one year except for sundry deposits that

are repayable on demand.

Lease liabilities

2022 2021
$'000 $'000
Lease liabilities
- Current 364 585
- Non-current 1,074 1,445
Total 1,438 2,030
Contractual cash flows
- Within 1 year 406 618
- Between two and five years 1,353 1,495
- More than five years - 272
1,759 2,385
Less: Future interest expense (321) (355)
Present value of lease liabilities 1,438 2,030
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27. Lease liabilities (cont’d)

Reconciliation of movements of liabilities to cash flows arising from financing activities:

2022 2021
$°000 $000
At 1 April 2,030 2,631
New leases during the year - 65
Adjustment for re-measurement (7 (344)
Changes from financing cash flows
Repayment of lease liabilities (617) (347)
Non-cash changes
Interest expense 32 25
At 31 March 2022 1,438 2,030
Amount recognised in Income and Expenditure 2022 2021
$'000 $'000
Leases under FRS 116
Interest expense on lease liabilities 32 25
Expenses relating to short-term and low-value leases 4 363

The Town Council has entered into lease contracts for its office premises, office equipment and
data management system. The lease for office premises typically run for a period of 3 years, with
an option to renew the lease after that date. Lease payments are renegotiated upon renewal
based on prevailing market conditions.

The lease term for the data management system is 6 years, with an option to enter for the
maintenance services after that date. The Town Council reserves the right to exercise for the
option years and there are uncertainties on execution the option as of this reporting date.

28. (Receivables) Advances for Neighbourhood Renewal Programme and Electrical Load
Upgrading Programme
2022 2021
$'000 $'000
At 1 April 112 327
Funding from HDB 217 473
Payments to contractors (913) (573)
(584) 227
Transfer to Nee Soon Town Council (Note 15) - (115)
At 31 March (584) 112
Represented by: ()
Receivables for Neighbourhood Renewal Programme (892) (215)
Advances received for Electrical Load Upgrading Programme 308 327

(584) 112
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29,

30.

31.

Receivables for Sport-in-Precinct Programme

2022 2021
$'000 $°000
At 1 April (125) 583
Funding from Sport Singapore - 672
Payments to contractors (269) (1,380)
At 31 March (394) (125)

Sport-in precinct programme is an initiative of the Vision 2030 sports master plan, aiming to
provide the community with a wider range of sport facilities that are easily accessible and create
common spaces for interaction and bonding in HDB neighbourhoods.

The Sport-in precinct programme is funded by Sport Singapore.

Commitments

Expenditure commitments approved by the Town Council but not provided for in the financial
statements:

2022 2021

$'000 $000

Amount approved and contracted for 8,399 21,267
Amount approved but not contracted for 3,505 5,883
11,904 27,150

Related Party Transactions

EM Services Pte Ltd, the managing agent, appointed by the Town Council is classified as a related
party as the managing agent provides key management personnel services to the Town Council.

In addition to the related party information disclosed elsewhere in the financial statements, the
following significant transactions between the Town Council and the managing agent took place
during the financial year.

2022 2021

$'000 $'000
Managing agent’s fees 6,457 7,025
Energy saving project 687 1,764
Project management fees 886 726
Lift replacements 701 5,127
Lift Enhancement Programme 150 344
Lift repairs and servicing 376 494

Others 177 170
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32.

33.

Management of Town Council’s funds
The Town Council's objectives when managing funds are:
(a) to safeguard the Town Council's ability to continue as going concern;

(b)  to provide resources to sustain future development; and

(c) to provide funds for the purpose of strengthening the Town Council's risk management
capability.

The Town Council actively and regularly reviews and manages its funds structure to ensure
optimal structure, taking into consideration the future funds requirements of the Town Council,
prevailing and projected service and conservancy fees, projected operating cash flows, projected
capital expenditures and projected strategic investment opportunities.

There were no changes in the Town Council's approach to funds management during the year.
The Town Council is not subject to externally imposed capital requirements.

The Town Council total funds amounted to $270.068 million (2021: $251.140 million).

Financial risk management
Overview

The Town Council has a system of controls in place to create an acceptable balance between the
cost of risks occurring and the cost of managing the risks. The management continually monitors
the Town Council’s risk management process to ensure that an appropriate balance between risk
and control is achieved.

The Town Council is exposed to credit, interest rate and other market risk in the normal course of
the Town Council's operations.

(a) Creditrisk

Credit risk refers to the risk that a counterparty will default on its contractual obligations
resulting from financial loss to the Town Council. Financial assets that are subject to credit
risk consist of fixed deposits and bank balances, conservancy and service fee receivables,
other receivables and investment in financial assets.

Cash and fixed deposits with banks are held with regulated banks which have high credit
ratings assigned by international credit rating agencies.

For conservancy and service fee receivables, at the end of the reporting period, there were
no significant concentrations of credit risk.

Other receivables mainly comprises of receivables from government agencies with low
credit risk.

For debt investments, the Town Council considered it to be low risk investments as the
debt investments are largely with government agencies.
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33. Financial risk management (cont’d)
(c) Market risk (cont’d)
(i) Interest rate risk (cont’d)
Sensitivity analysis
A 1% change in interest rate at the reporting date would increase or decrease

investment income by the amount shown below. The analysis assumed that all other
variables remain constant.

2022 2021
$ $
$'000 $'000
Fixed deposits 1,712 1,549

(i) Price risk
Sensitivity analysis-equity price risk
The Town Council’s equity instruments are quoted. A 10% increase (decrease) in the

underlying equity prices at the reporting date would increase (decrease) fair value
reserve and sinking funds by the following amount:

2022 2021

$'000 $'000
Fair value reserves 312 295
Fair value through sinking fund 1,461 1,899

This analysis assumes that all other variables remain constant.

(d)  Financial instruments by category

The carrying amounts of the different categories of financial instruments are as follows:

Note 2022 2021
$000 $'000
Financial assets at fair value through profit or loss 17 47,745 50,495
Financial assets at fair value through other
comprehensive income 21 3,117 2,946
Financial assets at amortised cost 226,949 207,335
Less: financial liabilities at amortised cost (7,189) (9,200)

270,622 251,576
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34. Fair value of financial instruments
(a) Financial instruments carried at fair value

The table below analyses financial instruments carried at fair value, by valuation method.
Level 1: quoted prices (unadjusted) in active markets for identical assets are as follows:

Note 2022 2021
$°000 $'000
Financial assets at fair value through
profit or loss 17,18 47,745 50,495
Treasury bills carried at fair value through
profit or loss 18 12,686 8,696
Equity investments at fair value through other
comprehensive income 21 3,117 2,946
63,548 62,137

Determination of fair values

The fair value of financial assets at fair value through profit or loss and equity investments
are determined by reference to their quoted bid prices at the end of the reporting date.

(b) Financial instruments not carried at fair value and whose carrying amount are
reasonable approximation of fair value

The carrying amounts of financial assets and liabilities with a maturity of less than one year
(including cash and cash equivalents, interest receivables, conservancy and service fee
receivables, other receivables, creditors and accrued expenses) are assumed to
approximate their fair values because of the short period to maturity.

The aggregate net fair values of financial assets and liabilities which are not carried at fair
value in the statement of financial position as at 31 March are represented in the following

table:
2022 2021
Carrying Fair Carrying Fair
amount value amount value
$'000 $'000 $'000 $’000
Financial assets
Debt investments at amortised
cost 11,959 11,853 13,589 13,818
Unrecognised (loss) gain 106 229

Determination of fair values

The fair value of held-to-maturity financial assets is determined by reference to their quoted
bid prices at the end of the reporting period.
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35.

Authorisation of financial statements for issue

The financial statements of the Town Council for the financial year ended 31 March 2022 were
authorised for issue by the members of the Town Council on 7 September 2022.









